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Peace thru Ratio Alignments….12-2-15 

(A couple weeks included, so we had a good week and lesson week) 

 

Peace Guys….here’s a great Crab study….amazing how price rallied at the “stabilization” level. 

We locate an “arrival” then measure BC Fib inversion, C point, and B point… 

EURUSD 

 

 

 Much love and peace…. 

So here’s some good news…our “.382 Peace Trade” worked…. 

NZDUSD  4 hour Harmonic Alignment of XA 1.618 and BC extension 3.618 
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And here’s the result…”Good Work You Guys”…  

NZDUSD (remember when trading NZD that an interest rate announcement is not on the Economic 

Calender) 

This week “Positive Pips” result is 30+…even if it was a negative within our “Peace Trading” Risk 

Allocation for the week, we are still doing fine…any wins in the year is great….”Hey not bad Kid” 

 

 Our point is about finding peace…we love the study of charts, and understand the 

Trade management philosophy often expounded upon by our Experts in the community…our approach 

is according to our schedule and priorities…special for our own ways… 

O.k…..here is one that did not work…”What happened?”…Well….let’s study the story….and there’s 

always a story….  Ahaaaaa, stop should have been behind X…price rallied enough to stop the trade 

out…”O.K. then Guys, risk allocation is risk allocation”  
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NZDJPY great lesson about stop behind X 

 

  

 O.k., now “Check this out”… 

Found a Ratio alignment in CHFJPY a BAT pattern and the notes are on the charts 
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Well, this time we followed our rules and put the stop order behind X… 

Annnnnnd…”Yeah?”…. 

Welp…. 

CHFJPY…quite a story….price hit the .382 before a huge rally…Whoa! 

 

 

CHFJPY result… 
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 O.K….so, now for a side note about Economic “Exact Data” (High importance) 

Fundamentals and how the NZD associated Central Bank announcement and AUD employment effected 

price movement this week…or did it/ We are integrative strategists…so, let us ponder “such matters” as 

John Coltrane would about music  Much love and respect to our Fundamentals Friends, we enjoy your 

lessons and appreciate the insights… 

 

 

NZDUSD…last Wednesday we were expecting the RBNZ (New Zealand) central bank interest rate 

announcement to cause volatility in the market…”Well, what happened?”  

RBNZ cut the interest rate from 2.75 to 2.5, so we expected the NZD to sell off versus the USD. 
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 O.k….”Interesting Guys”…we know, we have witnessed how price moves with 

interest rate decisions….let’s just be aware of the “High Impact Exact Data”, and it might effect our 

positions, as well as any “slippage” that would destroy the spread of a trade we are currently in…know 

about interest rate announcements…as structure based traders… 

 

O.K. so there was an AUD effecting announcement this week. (next page) 
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AUDUSD… 

“High Impact Exact Data” Wednesday 

Unemployment lowered from 5.9 to 5.8…good for AUD 

Employment change from 56.1K to 71.4K…good 

Part time employment rose from 17.7K to 29.7K….great! 

“Participation” (willingness to seek employment)  increased also….good… 

 

So here is the AUDUSD yesterday at that time… 

 

 

 

 

Here’s a couple interesting trades… 

 

 



8 
 

EURCAD…Daily picture also shows Harmonic confluence…of the XA retrace .886 and BC extension 2.24 

 

 

  

Next is the 1 hour picture of the last leg measurement for the .382 target… 

 

 

 Annnnd good result on this one….price might have gone further, but remember that 

price likes to return to structure and who knows…so get yer pips…100 pips per week is great! 
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There was another trade…EURCAD… essentially, the ratio alignment and RSI (trade catalyst) was 

present, yet price just went the other way…Harmonics are known to be about 70 percent 

accurate…always make sure that there is room for price to go. That’s why we take our time building a 

track record, and learning as we go… 
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O.K….  So we always hear about that trading is often 60% wins and 40% losses for many successful 

traders… 

Well, sometimes we are leaning towards the 60% wins, get a bit over confident and  

So here is a great metaphor we laugh about…one time we were watching some surfers, and there was 

someone who was clearly enjoying the learning process of catching the wave, while trying to teach a 

Friend who was just as interested in learning how to surf, yet honestly at the same experience as His 

Friend, and his Friend who might have surfed once or twice before was sayin: “Cool, paddle, paddle, 

paddle….sploonsh” and into the water went the surfer…imperfect and swimming around….The 

metaphor lesson is to learn to enjoy the process of the discovery, while being honest with ourselves that 

we have lots to learn (lifetime)…remembering to be grateful for the journey along the way…same thing 

with trading…we must admit that we have lots to learn…though those around us may want to learn 

from us…we make mistakes…and our Expert Friends who have “passed through it” can help…even they 

make mistakes as we learn that Fundamentals, Structure, and Harmonics are never exact…this is the 

beauty of the retail trading business and why there is so much passion…Therefore, we suggest a “Risk 

allocation” budget per week to fund your business…”money to make money”…”90% of businesses fail in 

a market within the first 2 years, so let’s be champion traders, with a sustainable risk allocation to follow 

us along the learning process, and have fun as we go…success is achievable…not if but when”…”The 

thing about trading is that it’s just you and the market, not consumers who change their demand…the 

market will always be there, and we are honing a transferable skill set…earning our success”…Ebbs and 

flows are ebbs and flows…the reason we need structure stabilization (MBO structure) at D completion is 

that a “Break and close” based entry off of structure indicates market sentiment in the direction of our 

trade…Balance (structure), Harmony (ebbs and flows create energy), Flow (Global cash flows)…we are 

works in progress… we will continue to show numerous examples of how the Market respects the 

natural ebbs and flows of the Universe…peace to “Harmonize the People, made much improvement, 

broad discovery, flowin’ like was in Shoulin”…peace 
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So real quick here are the two trades I was over confident about this week…Just leaped at a harmonic 

alignment that happened to form even without a “Stabilization” at D completion (“it happens, lick ya 

wounds grasshopper cub”…(”Yeah, it’s not like y’all know everything…learn like us, and we’ll share like 

you say, they just make it seem like y’all know, so we love you then, that’s cool, what about the lessons 

Friendly”)…. 

“Love you too”…yup, we’ll learn this stuff over time together…apparently oil tanked this week, which 

effected CAD…and USD interest rate hike expectations, as well as JPY economy effected the two 

trades?....anyway, we know that structure reflects cash flows, so we lean on structure…time for some 

back testing…1love…peace 

Show nuff….Oil price dropped indeed….Oil correlates to CAD…. 

 

 

O.k. so here are the “before and after” pictures…. We all lose trades, it’s how we learn, and accept that 

it’s part of the business…  “Don’t lose money, and if you do, lose very little” (risk management) 
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Yup, real nice harmonic drawing Guys  …”Yeah, even just that should pay us something”… 

“yup”  “Well, o.k. not much structure in that picture Guys”….”Ohhhhhhhh” 

And voila…the market did what it did (CADJPY 4 hour chart)…good lesson… 
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Cool, and here is the other trade… 

USDCAD entered too early though ended up having structure…just went the other way…it happens 

 

 

Daily picture USDCAD 

 

 

 

 

 Annnnd the result…good studies this week Grasshoppers…  
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From one Grasshopper to another…  Peace on Earth…

 

 

 

  

Here’s few trades we did not take though…”Good Bub” 
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 Cool Guys….1peace…nice n easy…. 


