Good day friend God bless your being. Just as Ghandi knew God when he went through his time in life, we are learning to recognize the invisible presence that all cultures has now finally agreed holds the Universe together. Quite a thing. (
O.k. so if  the Forex market is the expression of exchange rates between global economies, then the price behavior represents this ebb/flow, risk on/risk off, of capital (cash) movements throughout the world.
Here is a journey through various time frames of negative and positive correlations that help us confirm Forex exchange rate sentiment.

Here is the USDJPY pair we are following and waiting for a wave 2 for our structure (we need structure) even though price bounced right off this psychological support area just as in 1995.  
By the way we are calling our strategy “1st wave n a pullback momentum breakout above the end of wave 1, and let her go. We witness the wave 2 as the channel/trendline breaks which indicates a change from “ordered Universal law impulsion phase growth” to the corrective phase shown in a significant time frame price turn, and we should be able to identify pullback structure to confirm our plan. When we are beyond the range, we can move the stop limit, and be patient until a new structure indicating wave 4. When we lock in our profit objective we can add lots available to our margin in the trading account, and maximize the trade. Again, when that wave 4 starts, close the position. We then have a 3rd wave n a pullback, 4th wave n we’ll see (what happens). Sometimes the market unfolds a 5th wave truncation, so our entry order will be a bit beyond the end of wave 3 just in case. Another strategy is to take off all but one lot when wave 4 starts, and wait to see if wave 5 is going to go to decide if our position stays open. (Because wave 4 will go back anyway). Remember that wave 2 and 4 will alternate in time and complexity, so which wave will extend (the one after the most complex and time consuming)? 5th wave may truncate, so we are careful. Best to close position thought, and so the “3rd wave and a pullback entry order thing (.
O.k. so here USDJPY and then correlations showing that Dollar strength is happening versus the EUR, GBP, CHF currencies. The double bottom formation is our negative correlation confirmation, and the double top is our positive correlation confirmation as the Dollar/Yen moves along with the first impulsion phase as it did in 1995.

USDJPY weekly
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USDJPY Daily
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USDJPY 
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USDJPY 60 min     We are studying multi time frames to identify when the pullback occurs. This may seem like a channel break, but we must have a real “meat n potatoes” pullback structure with a clear price bounce to show us wave 2 is forming.
Then we can place the entry order. (
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By the way, the wave principle ways that 261/.8% usually indicates a bottom forming.
USDJPY Fibonacci off of wave 2 is around 261.8%
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USDJPY price turn behavior 1995 
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So we are expecting a wave 2 and then we can enter the trade based on this bounce off of the 80.0 low from 1995.
Now for our correlations, to confirm USD strength in the rest of the world, which allows us to be confident in our chosen USDJPY study. These two countries have a famous import/export relationship that will not just change over night, so even though there a newer “emerging” financial relationships, we will expect these two countries to continue the fundamental relationship, and that the famous “perma bears” are still out there having taking care of their special families and drinking that grrrrrrreat green tea that is sooooooo good for us. (
Here is USDCHF Daily  negative correlation bottom reversal
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USDCHF 4 hour for further clarity
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EURUSD Daily showing dollar strength
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GBPUSD positive correlation confirming dollar strength (Reversal/top structure)
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GOLD with a bit of a structure forming a top?
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Dollar index (DXY) bouncing off the bottom price turn (6 month)
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The exchange rate correlations are how some like to understand cash flows, because the “flow of money between countries through the Interbank market” is how exchange rate prices change anyway. So don’t let someone make you think it’s supposed to be complicated. Just the positive/negative correlation are fine too (at least I would think it so) ( Also, the world goes through these wave cycles as they show on the charts. Now there will be more players and relationships in the world, but risk on/risk off will continue to unfold and stuff. No matter what though, price is the ultimate indicator, we trade follow through of Momentum breakout significant price levels, use minimal lots for breakouts, move the stop to lock in breakeven/then profit (when price is far beyond a potential “stopped out” zone and add lots allowable to our margin when we think price is going to continue or not adding lots. Humility and gratitude is the ingredient, so we should remain patient and remain humble. Take care. God bless.
