Lots of love prayers and healing. Life is healing.

Here is a “no-no” moment in trading.

Well, I checked this one and it was “in the green” before USD employment announcements.
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This kind of non-impulsive behavior at the MBO break is “suspect’. This would have been a good time to close the position, but, No my human nature said to stay in and wait for the employment report. Notice how wave 3 took off at the breakout. Wave 3 is also very steep, and the old saying “what goes up must go down”.

The price behavior is kind of “5th wave truncation like”, so anything out of this one would have been o.k. Besides I am supposed to remember 1st wave and a pullback anyway.

After this slow moving price behavior, the “Non-Farm Employment Change” the actual was less than the forecast which caused a fast sell off of USD. (103K vs. 159K forecast)
Also USD un-employment is 9.4% instead of 9.7% forecast. Not much change there, and the forecast might have told us that the 5th wave may truncate below the significant price level high.
O.k. so the employment report happened. I had moved the stop up so less risk capital, and got stopped out from the “event based volatility” reaction. (news)
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So I did not follow the overarching rules of waiting until the significant price level break, but also the 1st wave and a pullback strategy.
Here is the next one with a larger term swing trade in EURUSD and time to just just study behavior after that one. When Economic fundamentals improve in the future, those 5th waves will probably go. Interesting stuff ( As amateurs, they say a loss is good to quiet the mouth (talking) about trading. It’s all love. Happy New Year. (
We have some better structure on this one. Clear 1st and 3rd wave impulsions, overlap rule cleared, alternation rule (4th wave is most complex and time consuming), and still debt things going on the EUROZONE God bless. USD is showing signs of strength in “Major currencies”. Entry order is at significant level price low, and dynamic trailing stop way back that will follow this one along. Will this go to 161.8% ( Golden ration)? Well after the not so good Truncation moment today, it sure would be nice to have happen. The EUROZONE currency is just going through this stuff, and everything will be o.k. When the EURO  arrived, all countries had different debt to GDP ratios and no over-arching structure was in place to enforce a 3%-4% growth rule, so the EURO lost it’s steam as the reality of debt showed itself. Someone said the EURO may become a reserve currency eventually. Until then the relationships will adjust. God bless.
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